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Why is money more valuable than the paper on which it is printed? Monetarists
link the value of money to its supply and demand, believing the latter depends on
the total value of the commodities it circulates. According to Prabhat Patnaik,
this logic is flawed. In his view, in any nonbarter economy, the value we assign
to money is determined independently of its supply and demand.

Through an original and provocative critique of monetarism, Patnaik advances a
revolutionary understanding of macroeconomics that highlights the "propertyist"
position of Karl Marx and John Maynard Keynes. Unlike the usual division
between "classical" economists (e.g., David Ricardo and Marx) and the
"marginalists" (e.g., Carl Menger, William Stanley Jevons, and Léon Walras),
Patnaik places "monetarists," including Ricardo, on one side, while grouping
propertyist writers like Marx, Keynes, and Rosa Luxemburg on the other. This
second group subscribes to the idea that the value of money is given from outside
the realm of supply and demand, therefore making money a form in which wealth
is held. The fact that money is held as wealth in turn gives rise to the possibility
of deficiency of aggregate demand under capitalism.

It is no accident that this possibility was highlighted by Marx and Keynes while
going largely unrecognized by Ricardo and contemporary monetarists. At the
same time, Patnaik points to a weakness in the Marx-Keynes tradition—namely,
its lack of any satisfactory explanation of why the value of money, determined
from outside the realm of supply and demand, remains relatively stable over long
stretches of time. The answer to this question lies in the fact that capitalism is not
a self-contained system but is born from a precapitalist setting with which it
interacts and where it creates massive labor reserves that, in turn, impart stability
to the value of money. Patnaik's theory of money, then, is also a theory of
imperialism, and he concludes with a discussion of the contemporary
international monetary system, which he terms the "oil-dollar" standard.
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Why is money more valuable than the paper on which it is printed? Monetarists link the value of money to
its supply and demand, believing the latter depends on the total value of the commodities it circulates.
According to Prabhat Patnaik, this logic is flawed. In his view, in any nonbarter economy, the value we
assign to money is determined independently of its supply and demand.

Through an original and provocative critique of monetarism, Patnaik advances a revolutionary understanding
of macroeconomics that highlights the "propertyist" position of Karl Marx and John Maynard Keynes.
Unlike the usual division between "classical" economists (e.g., David Ricardo and Marx) and the
"marginalists" (e.g., Carl Menger, William Stanley Jevons, and Léon Walras), Patnaik places "monetarists,"
including Ricardo, on one side, while grouping propertyist writers like Marx, Keynes, and Rosa Luxemburg
on the other. This second group subscribes to the idea that the value of money is given from outside the
realm of supply and demand, therefore making money a form in which wealth is held. The fact that money is
held as wealth in turn gives rise to the possibility of deficiency of aggregate demand under capitalism.

It is no accident that this possibility was highlighted by Marx and Keynes while going largely unrecognized
by Ricardo and contemporary monetarists. At the same time, Patnaik points to a weakness in the Marx-
Keynes tradition—namely, its lack of any satisfactory explanation of why the value of money, determined
from outside the realm of supply and demand, remains relatively stable over long stretches of time. The
answer to this question lies in the fact that capitalism is not a self-contained system but is born from a
precapitalist setting with which it interacts and where it creates massive labor reserves that, in turn, impart
stability to the value of money. Patnaik's theory of money, then, is also a theory of imperialism, and he
concludes with a discussion of the contemporary international monetary system, which he terms the "oil-
dollar" standard.
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Editorial Review

About the Author
Prabhat Patnaik, a well-known radical economist, holds the Sukhamoy Chakravarty Chair at the Jawaharlal
Nehru University, New Delhi. He has written extensively on macroeconomics, development economics, and
political economy. His books include Accumulation and Stability Under Capitalism and The Retreat to
Unfreedom.

Users Review

From reader reviews:

Cheryl Taylor:

Reading a e-book tends to be new life style in this era globalization. With reading through you can get a lot
of information that can give you benefit in your life. Along with book everyone in this world can share their
idea. Guides can also inspire a lot of people. Many author can inspire their own reader with their story or
perhaps their experience. Not only situation that share in the ebooks. But also they write about the ability
about something that you need instance. How to get the good score toefl, or how to teach your children, there
are many kinds of book which exist now. The authors nowadays always try to improve their proficiency in
writing, they also doing some research before they write to the book. One of them is this The Value of
Money.

William Stewart:

Would you one of the book lovers? If yes, do you ever feeling doubt when you find yourself in the book
store? Aim to pick one book that you find out the inside because don't ascertain book by its handle may
doesn't work at this point is difficult job because you are afraid that the inside maybe not as fantastic as in
the outside appear likes. Maybe you answer may be The Value of Money why because the amazing cover
that make you consider in regards to the content will not disappoint an individual. The inside or content is
usually fantastic as the outside or cover. Your reading 6th sense will directly guide you to pick up this book.

Louise Fulghum:

Beside this kind of The Value of Money in your phone, it may give you a way to get closer to the new
knowledge or info. The information and the knowledge you will got here is fresh from the oven so don't
possibly be worry if you feel like an aged people live in narrow small town. It is good thing to have The
Value of Money because this book offers for you readable information. Do you occasionally have book but
you would not get what it's all about. Oh come on, that won't happen if you have this within your hand. The
Enjoyable arrangement here cannot be questionable, including treasuring beautiful island. Techniques you
still want to miss the item? Find this book and read it from now!



Andrew McConnell:

This The Value of Money is new way for you who has intense curiosity to look for some information
because it relief your hunger info. Getting deeper you in it getting knowledge more you know or you who
still having tiny amount of digest in reading this The Value of Money can be the light food for you because
the information inside this book is easy to get by simply anyone. These books develop itself in the form and
that is reachable by anyone, sure I mean in the e-book type. People who think that in e-book form make them
feel drowsy even dizzy this reserve is the answer. So there is absolutely no in reading a e-book especially
this one. You can find what you are looking for. It should be here for you actually. So , don't miss it! Just
read this e-book style for your better life and also knowledge.
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